News Release

SENATOR FOR THE 32ND DISTRICT

8 MIKE GOSCHKA

State Capitol | Lansing, Michigan 48913
PH (517) 373.1760 | FAX (517) 373.3487

www.senate.michigan.gov/gop/senator/goschka/

GOSCHKA PRAISES PROMPT COMMITTEE ACTION

May 18, 2006 CONTACT: VANESSA CROCETTO
FOR IMMEDIATE RELEASE (517) 373-1761

LANSING - Senator Mike Goschka, R-Brant, praised the actions of the Senate
Appropriations Committee as his colleagues unanimously lent their support to his

legislation that would allow the state to increase the bond cap to $4 billion.

“The approval of Senate Bill 1189 is crucial to the continued maintenance, improvement,
and construction of state facilities as well as the necessary brick and mortar investments
required for the infrastructure of our higher education system,” said Goschka. “Without
the ability to utilize the financial programs underwritten by the State Building Authority,
Michigan’s colleges and universities could not erect the facilities our current and future
students so desperately need to receive the top-notch education necessary for them to
successfully compete in our global economy. | am grateful to the leadership of Senate
Appropriations Committee Chair Shirley Johnson, R-Troy, in agreeing with me for the

need to move this important legislation forward.”

The bond cap, currently set at $2.7 billion, establishes a borrowing limit for the State
Building Authority, the agency that provides low-cost funding for varied capital projects in
the state.

(More)



“Michigan has already authorized expenses that currently account for just over $2 billion
under the present limit,” said Goschka. “The Governor’s budget proposal, if approved as

presented, would use 70 percent of the remaining balance.”

Goschka added, “The enactment of SB 1189 will provide the authority with the flexibility
needed in the coming years to meet the expected and unexpected demands for brick
and mortar investments in our state. Further, it will give our higher education institutions
the opportunity to expand programs of greatest need within Michigan so as to keep
graduates in our state. The need for more nursing graduates is first and foremost in

terms of jobs that are immediately available — today!”

The bond cap was last raised in 1997. Sen. Goschka pointed out that if the cap had

been adjusted for inflation annually since the last increase, today’s cap would be $3.83

billion. That, he said, puts his proposed increase in line with reality in today’s world.

The measure now goes to the full Senate.
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